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Summary

A Study on the Grameen Bank of Bangladesh (1)
Kazuko Tatsumi and Takeyoshi Higuma

The Grameen Bank is a rural bank in Bangladesh that provides credit
and organizational to the poor, who are excluded from the formal credit
system many times because they lack material collateral. The financial
institution has replaced social collateral requirements with group respon-
sibility. The Grameen Bank improves the productivity and income of the
poor and promotes social development.

The banking system reduced transaction cost by group lending and the
delivery system. Group lending also improves screening, monitoring and
enforcing repayment.

The Grameen Bank has problems such as the sources of borrowed capi-
tal, the activitywise of loans, cost management and so on.

The Grameen Bank’s experience is very informative.

This paper is a report on the system and the experience of the Grameen
Bank in Bangladesh. The first part of this study is aimed primarily at the

arguments about the banking system of the Grameen Bank.
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